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UNITED STATES DISTRICT COURT 
WESTERN DISTRICT OF KENTUCKY 
LOUISVILLE DIVISION 
CIVIL ACTION NO. 3:19-CV-590-RGJ 

In re: 102 Field Stone Way, Elizabethtown, Kentucky 42701 

UNITED STATES OF AMERICA PLAINTIFF 

VS. 

CHRISTINA LOUISE HUDSON 

(A/K/A CHRISTINA LOUISE HUDSON - YATES) 

Serve via Certified Mail: 102 Field Stone Way 

Elizabeth, Kentucky 42701 


AND 


UNKNOWN SPOUSE OF CHRISTINA LOUISE HUDSON 
(A/K/A CHRISTINA LOUISE HUDSON - YATES) 

Serve via Appointment of 

Warning Order Attorney: 102 Field Stone Way 

Elizabethtown, Kentucky 42701 


DEFENDANTS 


IN REM COMPLAINT 

Comes now the Plaintiff, the United States of America, by and through counsel, and for its 
in rem Complaint and cause of action against the Defendants states as follows: 

1. This real estate foreclosure action is brought by the United States of America, on behalf 
of its Department of Agriculture, Rural Housing Service (“RHS”) a/k/a Rural 
Development (“RD”) f/k/a Farmers Home Administration (“FmHA”), pursuant to Title 
28, United States Code, § 1345. 

2. On or about June 6, 2006, Christina Louise Hudson (a/k/a Christina Louise Hudson - 
Yates) (“Defendant”), for value received, executed and delivered to RHS a promissory 
note (hereinafter “Note”) in the principal amount of $114,000.00 bearing interest at the 
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rate of 5.7500 percent per annum, the Note calling for monthly payments of principal 
and interest. A copy of the Note is attached hereto marked Exhibit A, and is hereby 
incorporated by reference as if set forth at length herein. 

3. Contemporaneously with the execution of the Note, Defendant executed, 
acknowledged, and delivered to RHS a real estate mortgage (hereinafter the 
“Mortgage”), which was recorded on June 7, 2006, in Mortgage Book 1603, Page 578, 
in the Commonwealth of Kentucky, Hardin County Clerk’s Office. In and by this 
Mortgage, Defendant granted to RHS a first mortgage lien against the therein-described 
real property (the “Property”) located in Hardin County, Kentucky. A copy of the 
Mortgage is attached hereto marked Exhibit B, and is hereby incorporated by reference 
as if set forth at length herein. 

4. Contemporaneously with the execution of the Note and Mortgage, Defendant executed, 
acknowledged, and delivered to RHS a Subsidy Repayment Agreement (hereinafter 
“Subsidy Agreement”). A copy of the Subsidy Agreement is attached hereto marked 
Exhibit C, and is hereby incorporated by reference as if set forth at length herein. 

5. By virtue of all of the foregoing, the real property which is the subject of this mortgage 

foreclosure action consists of a tract of land located in Hardin County, Kentucky, and 

more particularly described as follows: 

Being Lot 14 of Bacon Creek Meadows Subdivision, Section 2, Plat 
recorded in Plat Cabinet 1, Sheet 2077, Office of the Clerk of Hardin 
County. 

AND BEING the same property conveyed to Christina Louise Hudson, 
a single person, from Louise Maggard, a single person, by Deed dated 
June 6, 2006, of record in Deed Book 1192, Page 137, in the Office of the 
Hardin County Clerk. 
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6. Defendant has failed and continues to fail to make payments of principal and interest 
due in accordance with the terms and conditions of the Note and Mortgage, and is 
therefore in default. 

7. Paragraph 22 of the Mortgage provides that if default occurs in the performance or 
discharge of any obligation of the Mortgage, then the United States, acting through 
RHS, shall have the right to accelerate and declare the entire amount of all unpaid 
principal, together with all accrued and accruing interest to be immediately due and 
payable and to bring an action to enforce said Mortgage, including the foreclosure of 
the lien thereof. Because of the Default of Defendant, as set forth above, RHS caused 
a Notice of Acceleration of Indebtedness and Demand for Payment to be issued to said 
Defendant declaring the entire indebtedness due upon the Note and Mortgage to be 
immediately due and payable, which demand has been refused. 

8. Paragraph 1 of the Subsidy Agreement provides that any subsidy received in 
accordance with a loan under §502 of the Housing Act of 1949 is repayable to the 
Government upon the disposition or non-occupancy of the security property. 

9. The unpaid principal balance due on the Note, which is secured by the Mortgage, is 
$103,574.36, with accrued interest of $35,243.69, through August 6, 2019, with a total 
subsidy granted of $17,742.09, late fees in the amount of $1,358.51, and fees assessed 
of $13,906.94, for a total unpaid balance due of $171,825.59, as of August 6, 2019. 
Interest is accruing on the unpaid principal balance at the rate of $18.2296 per day after 
August 6, 2019. An Affidavit of Proof Statement of Account signed by RD Foreclosure 
Representative Kimberly Williamson is attached hereto marked Exhibit D, and is 
hereby incorporated by reference as if set forth at length herein. 
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10. Included within the balance set out in Paragraph 9 above, the portion of the debt 
attributable to the Mortgage secured by the real estate collateral is the principal sum of 
$103,574.36, with interest accrued thereon of $35,243.69 through August 6, 2019. 
Interest is accruing on the unpaid principal balance at the rate of $18.2296 per day after 
August 6, 2019. 

11. Whether Defendant, Christina Louise Hudson (a/k/a Christina Louise Hudson - Yates), 
is married is unknown to the Plaintiff. To the extent that the Defendant, Christina 
Louise Hudson (a/k/a Christina Louise Hudson - Yates), is married, the Unknown 
Spouse of Christina Louise Hudson (a/k/a Christina Louise Hudson - Yates), if any, 
may be vested with a spousal interest in the property. Said spousal interest is junior in 
rank and subordinate in priority to the first mortgage lien on the Property in favor of 
RHS. RHS is entitled to a foreclosure sale of the Property free and clear of any interest 
therein or claim thereon in favor of Defendant, Unknown Spouse of Christina Louise 
Hudson (a/k/a Christina Louise Hudson-Yates), and the Plaintiff calls upon him to 
come forth and assert his claim or his interest in the Property or be forever barred. 

12. The Plaintiff states that on or about December 17, 2013, Defendant, Christina Louise 
Hudson (a/k/a Christina Louise Hudson - Yates), filed for Chapter 7 Bankruptcy, Case 
No. 13-34887-jal, in the United States Bankruptcy Court for the Western District of 
Kentucky, Louisville Division. An Order of Discharge was entered on March 18, 2014. 
The debt due and owed to RHS as a result of the Note and Mortgage was not reaffirmed 
as part of the Defendant’s bankruptcy, and was therefore discharged, and, therefore, 
the judgment sought is in rem. 

13. The Property is indivisible and cannot be divided without materially impairing its value 
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and the value of RHS’s lien thereon. 

14. The lien on the Property in favor of RHS, by virtue of the Mortgage, is first, prior and 
superior to all other claims, interests and liens in and to the Property except for liens 
securing the payment of ad valorem property taxes. 

15. There are no other individuals or entities purporting to have an interest in the Property 
known to the Plaintiff. 

WHEREFORE, Plaintiff, the United States of America, on behalf of RHS, demands relief 
follows: 

a. That RHS be awarded an in rem judgment against the interest of the Defendant, 
Christina Louise Hudson (a/k/a Christina Louise Hudson - Yates), in and to the 
Property in the principal amount of $103,574.36, plus interest in the amount of 
$35,243.69, with a total subsidy granted of $17,742.09, late charges of $1,358.51, 
and fees assessed of $13,906.94, for a total unpaid balance due of $171,825.59 as 
of August 6, 2019, with interest accruing at the daily rate of $18.2296 from August 
6, 2019, until the date of entry of Judgment, plus interest thereafter accruing 
according to law, costs, disbursements, attorney’s fees, and expenses. 

b. That RHS be adjudged a liens on the Property, prior and superior to any and all 
other liens, claims, interests, and demands, except liens for unpaid real estate ad 
valorem taxes; for an in rem judgment and order of sale against the interest of any 
unknown spouse or subordinate lienholders; and for an Order of Sale of the 
Property in accordance with Title 28 U.S.C. §§ 2001-2003; that the Property be 
sold free and clear of any and all liens and claims for any and all parties to this 
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action, except for real estate restrictions and easements of record, and liens for any 
city, state, county, or school ad valorem taxes which may be due and payable at the 
time of sale; and free and clear of any right of equity of redemption; and that the 
proceeds from the sale be applied first to the costs of this action, second to the debt, 
interest, costs and fees due to the Plaintiff, with the balance remaining to be 
distributed to the parties as their liens or interests may appear; 

c. That the Property be adjudged indivisible and be sold as a whole; 

d. That the Defendants be required to answer and set up their respective liens, claims, 
or interests in and to the Property, if any, or be forever barred, and that the 
foreclosure sale of the Property be free and clear of all such liens, claims and 
interests; 

e. For any and all other lawful relief to which Plaintiff may appear properly entitled. 

Respectfully Submitted, 


By: /s/ Lauren B. Durham 
Attorney for the Plaintiff: 

James S. Watson/ Lauren B. Durham 
Foreman Watson Holtrey, LLP 
530 Frederica Street 
Owensboro, Kentucky 42301 
Phone: (270)689-2424 
Fax:(270)689-2420 


This communication from a debt collector is an attempt to collect a debt and any information obtained will be used 

for that purpose. 
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UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL DEVELOPMENT 


AFFIDAVIT OF PROOF STATEMENT OF ACCOUNT AS TO: 

Borrower's Name(s): Christina Louise Hudson 

RD Loan Number(s): 

STATE OF MISSOURI 
COUNTY OF ST LOUIS 

Personally appeared before me the undersigned authority, Kimberly Williamson, Foreclosure 
Representative, Rural Development (RD) who upon oath deposes and says that she is an 
employee of the United States Department of Agriculture, an agency of the United States of 
America, and further states as follows: 


1. That affiant is the RD Officer charged with legal custody of the accelerated RD loan file. 


2. That affiant has personally reviewed Christina Louise Hudson, borrowers Rural 
Development’s accelerated RD loan account and file, and according to the records 
maintained and kept in this office, the borrower(s) as of August 6, 2019, owe(s) the 
unpaid balance of $171,825.59 which includes principal, interest accrued to date and 
other charges to the account as provided by the loan instruments and applicable law. 
Interest continues to accrue at the rate of $18.2296 per day as provided by the loan 
instruments. The payment is due the 6th of every month and is currently delinquent for 
October 6, 2013 thru August 6, 2019. 

3. The account is delinquent as of August 6, 2019 in the amount of $65,407.47. 

Breakdown of the unpaid balance: 


Loan Number 
Principal Balance 
Interest 

Total Subsidy Granted 
Escrow 
Late Charges 
Fees Assessed 
Escrow Credits 
TOTAL 


snail 

$ 103,574.36 
$ 35,243.69 
$ 17,742.09 
$ 

$ 1,358.51 

$ 13,906.94 
$ 

$ 171.825.59 


! 

| 

j 


Affiant has personal knowledge of the above-stated facts, is competent to testify to same, and 
declares that the foregoing is true and correct. 



__ Msmxoi/K 

Kimberly Williamson/Foreclosure Representative 
St. Louis, MO j 
Rural pevelopment./ 

United States Department of Agriculture 


Sworn to and subscribed before me this 6th day of August, 2019 


■<C\m CM 

JiA 

/V /' 


Kari C. Meyer, Notanj 

) 


Notary Public for Missouri 
My Commission Expires: 02/24/2022 


KARIC. MEYER 
Notary Public - Notary Seal 
St Louis County - State of Missouri 
Commission Number 14398578 
My Commission Expires Feb 24, 2022 


EXHIBIT 
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[SpEce Above This Line For Recording Data) 

Form RD 3550-14 KY 
(Rev. 12-05) 

United States Department of Agriculture 
Rural Housing Service 

MORTGAGE FOR KENTUCKY 

THIS MORTGAGE ("Security Instrument") is made on June 6, 2006 [Datel 

The mortgagor is Christina Louise Hudson, single 

('Borrower'). 

This Security Instrument is given to the United States of America acting through the Rural Housing Service or successor agency, United 
States Department of Agriculture ("Lender"), whose address is Rural Housing Service, do Centralized Servicing Center, United States 
Department of Agriculture, P.O. Box 66889, St. Louis, Missouri 63166. 

Borrower is indebted to Lender under the following promissory notes and/or assumption agreements (herein collectively called “Note”) 
which have been executed or assumed by Borrower and which provide for monthly payments, with the fiill debt, if not paid earlier, due and 
payable on the maturity date: 

Date of Instrument Principal Amount Maturity Date 

June 6, 2006 $114,000.00 June 6, 2039 

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, 
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the 
property covered by this Security Instrument; (c)the performance of Borrower's covenants and agreements under this Security Instrument 
and the Note, and (d) the recapture of any payment assistance and subsidy which may be granted to the Borrower by the Lender pursuant to 
42 U.S.C, §§ 1472(g) or 1490a. For this purpose. Borrower does hereby mortgage, grant, and convey to Lender the following described 
property located in the County of Hardin 

, State of Kentucky 

See attached Exhibit A attached hereto by reference as incorporated herein 

which has the address of 102 Field Stone Hay, Elizabethtown, Kentucky 42701 

(Street] (City] 

Kentucky (zip] ("Property Address"); 


Form Approved 
OMB No. 0575-0172 


i 


! 

! 

I 


! 


According to the Paperwork Reduction Act of 1995, no persons are required to respond lo a collection of information unless it displays a 
valid OMB control number. The valid OMB control number for this information collection is 0575-0172. The time required to complete 
this information collection is estimated to average 15 minutes per response, including the time for reviewing instructions, searching 
existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. 

Page 1 of 6 

















Case 3:19-cv-00590-RGJ Document 1-2 File d 08/19/19 Page 2 of 7 PagelD #: 9 


Page 2 of 7 

® 1503 PJtfif 5 l : q 


File No.: 60647 


EXHIBIT A 


Being Lot 14 of Bacon Creek Meadows Subdivision, Section 2, Plat recorded in Plat Cabinet 1 Sheet 
2077, Office of the Clerk of Hardin County, 


Being the same property conveyed to Christina Louise Hudson^single, from Louise Maggard 
unmarried, by deed dated June 6, 2006 of record Deed Book //9 su-. p aee /t7 
recorded in the Office of the Hardin County Clerk. ' 


as 


r 
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s5SESSzSS=?’ 

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: 

.}. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly oav when d„e the 
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due underthe Note 

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver bv Lender Borrower shall nav m 

seq CKESPA") unless mother law or federal regulation that applies to the Fundsscte a lessSfLnoS If so Lendl S a 
on^h^had 0 f Ct Mld boidFunds ,n ^ ai J 1 ount not t0 exceed the lesser amount. Lender may estimate the amount of Funds due 
ap n pUcabSTaw CU1Tent *** reaS ° nab ' e eSt ‘ mateS ° f ex P enditures ***** Escrow Iti or othetS s“ccS^ 

aS^S^StSSSS^JSrSSSSSat 
=ra ft «* - » 

Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify BotTower L witba ^nd in IS 
n^KTnS've *' B °"° mr Sha “ m,ke up *> *«!“«* i" 

FumkhHdW^Hir ° f j* 1 S r?f secu . red by * his Security Instrument, Lender shall promptly refund to Borrower anv 

S^^^^SSSSSaSSSSSSSS 

which in the Lenders opinion operate to prevent the enforcement of the lien: or (c) secures from the hninJr nftu* i; AM ® 
agreement satisfactory to Lender subordinating the lien to this Security Instrument If Lender determines that anv nart of the 
Propeny > subject to a hen „hich may attain priority over this SeSUy 
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“'"SofnoS; BOTT ° We ' Sto " a,ti ’ fy ““ ™ of miom * font ,bo,e wfchi. (,o)d.„ of 

SHSSSSS ”* 1 "®" 1 

may obtain coverage to protect Lender's rights in the Prop^pSS^o^^pf? 0 "^ ab ° Ve ’ at LendefS ° ptl ° n Lender 

pL"l e e S i L ^ nder ar ‘ d ^°”' ower otherwise agree in writing, insurance proceeds shall be applied to restoration or reoair of 
e Property damaged, if the restoration or repair is economically feasible and Lender’s secuniv k nnt tu 

aryfH" "P* « econ^«||y feasible or Lender's security wolSe lesened, teffiol e^ oS sh t 
applied to the sums secured by this Security Instrument, whether or not then due, with if 

thC f r ? per * °? d( \ es not answer w hhin thirty (30) days a noriceZm "Lder thaUhe SsSance carrier 
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to reoair or 

SfSSttW secured by this SecUTity Instrument ’ whether or not then due ' The thirty (30) day period 

pos 

Borrower shall not de; i “?. ta i^r’or‘ , tapS' , ss‘sip?v ,i iii^srs^s^r'd' s t t f°“ n App "“" o,,i 
Property or otherwise materially impair the lien created by this Security InsZment wLender's securiL fatSS **? ° f 16 
application process, gave materially false or inaccurate information or statements to Lender for failed to nrovirip I fnH 6 °vu 
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thfApr.fi? r^l er ; event °fl t0ta l takin .S0f the Property, the proceeds shall be applied to the sums secured by 
Pmr>PrtfT y f ! whether pr not * h p n due > with any excess paid to Borrower. In the event of a partial taking of the 

thp [ l i 1 u he i air n rnarket v , alue of the P r °P ert y immediately before the taking is equal to or greater than the amount of 
Lf; 4 i,ff S fK eCUred by thlS f e u curi u^ ! " strament , immediately before the taking, unless Borrower and Lender otherwise agree in 
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the 
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market 
nf thf °P r h l^° ?erty JT^ dl f te y be f )re tb f tak[ ?6- Any balance shall be paid to Borrower. In the event of a partial taking 
of the Property in which the fair market value of die Property immediately before the taking is less than the amount of the 
sums secured hereby immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless 
applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or 
not trio surns srs tncn due, 

„ „ * ftbe P y eny , 1S abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an 
award or settle a claim for damages, Borrower fads to respond to Lender within thirty (30) days after the date the notice is 
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to 
wVT 5 SeCUre r ^ tius Security Instrument whether or not then due. Unless Lender and Borrower otherwise agree in 
writing, any application of proceeds to principal shall not extend or postpone the due date of the monthly payments referred to 
in paragraphs 1 and 2 or change the amount of such payments. 

® of rower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or 
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower and any 
successor in interest of Boirower shall not operate to release the liability of the original Borrower or Borrower's successors in 
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for 
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made bv 
the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall 
not be a waiver of or preclude the exercise of any right or remedy. y 

„ ^ Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this 

Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of 
paragraph 16. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security 
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that 
!u- ei c St m <- he Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums 
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify forbear 
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent. 

... ■ Nonces- Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or bv 
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the 
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given bv first 
class mail to Lenders address stated herein or any other address Lender designates by notice to Borrower. Any notice 
diis^aragraph 11 ^ ^ ecunty * nstrum ent sba ^ deemed to have been given to Borrower or Lender when given as provided in 

14. Governing Law; Severability. This Security Instrument shall be governed by federal law. In the event that anv 
provision or clause of this Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other 
provisions of this Security Instrument or the Note which can be given effect without the conflicting provision. To this end the 
provisions of fins Security Instrument and the Note are declared to be severable, This instrument shall be subiect to the 
“t h" S °I Le ' nd ?, t / and , t0 itS ^ro regulations not inconsistent with the express provisions hereof. All powers and 
agencies granted in this instrument are coupled with an interest and are irrevocable by death or otherwise; and the rights and 
remedies provided in this instrument are cumulative to remedies provided by law ° 

Instrument ° rr0Wer ' S C<W ' Borr0wer ackn °w!edg es receipt of one conformed copy of the Note and of this Security 

it ic L13T, Sfe t ° f the P , rop i rty ° r 8 Beneficial Interest in Borrower. If all or any part of the Property or any interest in 
|t is leased for a term greater than three (3) years, leased with an option to purchase, sold, or transferred (or if a beneficial 
interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's prior written consent 
Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument. 

17. Nondiscrimination. If Borrower intends to sell or rent the Property or any part of it and has obtained Lender's 
consent to ao so (a) neither Borrower nor anyone authorized to act for Borrower, will refuse to negotiate for the sale or rental 
of the Property or will otherwise make unavailable or deny the Property to anyone because of race, color religion sex 
cnmnlv wfm 1 ”’ h ^” dlca P» a 8®’ or farmlial status, and (b) Borrower recognizes as Jlegal and hereby disclaims and will not 
hrd^ap age or EEl sta e mr Ce reStnCtlVe C0Venants dwe ” in 6 rotating to race, color, religion, sex, national origin, 

i 3 8 ' Sale of Note;; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security 
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result m a change in the entitv 
(known as the Loan Servicer ) that collects monthly payments due under the Note and this Security Instrument, There also 
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If .here is a change of the Loan Servicer 
Borrower will be given written notice of the change in accordance with paragraph i3 above and applicable law. The notice 
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Wi " r SSr '? S hlC , b b. mad, 

foreclosure of this security instrument is enacted r ender shall h uni f drm federal non-judicial foreclosure law applicable to 
such federal procedure mstrument 15 enacted > lender shall have the option to foreclose this instrument in accordance with 

hazardous substances In^rTfte Propel Tlfi' pieced^ng s^ntenc^'shaU ^ot iSP ° Sai= St ° rage ’ or re,ease ofan y 

Property of small quantities of hazardous substances that areeeneraflv h , P k ( th presence ’ use > or st orage on the 

and to maintenance of the Property Borrower shall not do nor f tc ! b e appropriate to normal residential uses 

« in violation ofany federal, sf«,e?o, hSKSSft"ST “ d °' aff “ ,i "* Ihe P 'W «« 

gov^STor ^ d ™ a " d ’ l ” sui ' » ««'»" by any 

used in this paragraph, “environmental law 1 ’ means federal h foiTrl ai<debycie, ancd radioactive materials. As 

where the Property is located that relate to health, s.fetj or enviroiunenta* irMeate ™ S " e “ la " ons » f *• Jurisdiction 

held b,' UndS S S5 eS “ e s ““'* “s*teem 
default hereunder. y BOITOwer > and detault under any other such security instrument shall constitute 

?2°SHOTLDDeSX T ^' f u° rr °T r and Lender further covenant and agree as follows: 
instrument, or should any one of the parties namedaslBoiTowe^dS^r be^e ! ° bI, | atlo f 1 m this Instrument or secured by this 
parties named as Borrower be discharged in bankruptcy or declareda^insS^ 311 int ; ompetent . °r should any one of the 
creditors, Lender, at its option, with ° r make an assi l“t for the benefit of 

indebtedness to Lender hereby secured immediately due L Lttf n?\ entire amount unpaid under the note and any 
reasonable expenses for repair or maintenance of and nnocooJ' y b /’ ( b ) / or tbe account of Borrower incur and pay 
it and production of this instrument, without otherevidenceand withom’nmfrfofh rent the Property, ( c ) upon application by 
appointed for the Property, with theusualISreSiTta Hteca2 S appllcation ' have a receiver 
by law and (e) enforce any and all other rights and remedies provided herein mby preslnfm fotSaS 33 Pr ° V,ded hcrdn 0r 

incident to enfoSg^c'rfoSpl^gTi* Ihe^viSoSereif (b) SJS ^7° ^ FT!™' of: W costs expenses 

an, balance ,o Borrower. At foreclosure ,0 Undcr ' a ” d ® 

purchase as a stranger and may pav Lender’s share nf the n „roir»J ■ u the Pr ?P ert y> Lender and its agents may bid and 
owing to Lender, in the orde^ preSibed abo5e P P " by Cred ' tmg SUCh amount on an >' deb « °f Borrower 

appraisal, homesteader exemption of the *P.roperty b (bTpro b hibeine'mahitenan^eef State *? ws> / a ) providing for valuation, 
uniting the amount thereof or the time within which such action ml v he hrn.?!^" , a 7° n for . a . deflcienc y judgment or 
limitations, (d) allowing any right of redemption or Dossessinn fnluM/ b r f ht ’ (c) P rescnbm g any other statute of 
which Lender may by regulate impose°e (s) lta i ,in « “» 

Property to a new Borrower, Borrower exDresslv waives the hMMr char 8 e > as 3 condition of approving a transfer of the 
waives, and conveys all rights, inchoate or consulate, ' aW ' Borrower hereb y relinquishes, 

execute and fife'or jS^iSSt? , ??^2E^ te IaffiScS!^ il ^ Il te^|St' ,t!Ba?0e * 3t BorT , ower ’ s ex Pense, shall 

requirements contained in KRS 382.365 1 3 tl0n and termiI ’ atlo n m proper form pursuant to the 

this Security InstrumeL^the "ovSte and^gmemLte oflifSffSSThe 1 !^ Bonro ? v ? and recordcd together with 
l^£^ST m * agr “ 0f thiS *«* ^ ns f rume nt , as* the^riderfs 1 ) 1 w^faTp^t ■oHhi^Securitylnstnjnient! 


□ Condominium Rider □ Planned Unit Development Rider □ 0 ther(s) [specify] 
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SecurtJ SS » a ^ 1 6 of this 


Christina Louise Htfiteov'er 


STATE OF KENTUCKY 
COUNTY OF HABBIH 


Before me. Tracey K„ T,ph«sm 
Ja rAto __ 


} 


ss: 


Borrower 
ACKNOWLEDGMENT 

_»a Notary Public in and for the County of 


JSEAL] 


instrument on the 6th 


-personally appeared^hrimaa-J^ lBg, Hudson. «^ p l 0 

-—---who acknowledged that she executed the foregoing 

^ of — ^ une -——-> -2fiM—_as her free act and deed. 


WITNESS my hand and official seal this ___ 6th 
[SEAL] 


. d *y of June 


%HcZ c : 


Public 
My commission expires 


T , , . PREPARER’S STATEMENT 

j 


‘ ~-- MIO UilCUUUU oi: 

5kp Vi&n Vj ■ \kn 2a.n\ A it iAu aTV , l/cuu ^cuJ 

Aid£iLesiD^ A..tA.n 7 on-T lOQ I 

RECORDER'S CERTIFICATE QlXtbetAfellOn, LV 

1 „• 42701 

) SeTD' 7035 ' 4 IPL 


STATE OF KENTUCKY 
COUNTY OF Hardin 


-> Clerk of the County Court for the County aforesaid, do certify that the 
_ day of _ 


I,_____ 

foregoing mortgage was on the __ 

Wher ' UP “ *”»#«» 

Given under my hand this day of c^. 

_ ' r. 


Or 


n 




STATE OF KENTUCKY 

COUNTY OF HARSfN SCI 

i l tabs, clerk of said 
cujij-rrv court, hereby certify 

Yt * A^V •?'! tt" J > _ . 


Clerk of 

By_ 


County Court 



13 

fF 


3^ 

So 

00 35 

m 


£>z, T3 

rnrn co 

C3> ■ 

X U1 



u 


o 

r~ 

ZK 
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USDA RD Elizabethtown 


-+-+-» CSC NEW LOANS 


@003 


ffom ’’D 1940-16 
(Rev. 05) 


United states department of agriculture 
rural housing service 


Form Approved 
OMSNo. Q575-0172 


PROMISSORY NOTE 


Type of Loan section 502 


Loan No. 


Date: 


SATISFIED 
day of 


OS/06 


102 Field Stone Wav 


20 06 


This __ _ 

United States of America 
By: 

Title: _ 


., 20 . 


USDA, Rural Housing Services 


Elizabethtown 


(Property Address) 
Hardin 


KY 


(Cily or T own) (County) 

BORROWER'S PROMISE TO PAY. In return for a loan that I have received 


(State) 


„ , —. promise to pay to the order of the United 

states of America, acting through the Rural Housing Service (and Its successors) ("Government") $ 114 onn nn 

(this amount is called "principal"), plus interest 1 -*- 


INTEREST. Interest will be charged on the unpaid principal until the full amount of the principal has been paid i will oav 
interest at a yearly rate of __s.7 5Q o_%. The interest rale required by this secfion is the rate I wil| P pay ho7h before 


and after any default described below. 

PAYMENTS. I agree to pay principal and interest using one of two alternatives indicated below: 

I. Principal and interest payments shall be temporarily deferred. The Interest accrued to _ 
shall be added to the principal. The new principal and later accrued interest shall be payable 


in. 


installments on the date indicated in the box below. I authorise the Government to enter the amount of such new prindpsf 

\ ierS; V-r--—-' and fhe amount of such Aguiar installments in the box below when such amounts have been 

determined. I agree to pay principal and interest in installments as indicated in the box below. 

II. Payments shall not be deferred, 
the box below. 


agree to pay principal and Interest in _ 19 6 installments as indicated in 


I will pay principal and interest by making a payment every month. 

I will make my monthly payment on the 6 th day of each month beginning on July 6 2 006 and 

continuing for 3 95 months. I will make these payments every month until i have paid all of the principal and interest 
and any other charges descnbed below that I may owe under this note. My monthly payments will be applied to interest 

that da to,''which ii called ^“maturity daie^ ’ ' ^ ° W8 Undfirthis note ‘ 1 wl11 P a * lhose amounts 'n full on 

My monthly payment will be $ 543 t ? _ 

not ad on my billing .statemen t:_ 




I will make my monthly payment at the Boat o£Us*i address 


or a different place if required by the Government, 


PRINCIPAL ADVANCES. If the entire principal amount of the loan is not advanced at the lime of loan closing the 
unadvanced balance of the loan will be advanced at my request provided the Government agrees to the advance The 
Government must make the advance provided the advance is requested for an authorized purpose. Interest shall 
accrue on the amount Of each advance beginning on the date of the advance as shown in the Record of Advances 
below, authors the Government to enter the amount and date of the advance as shown in the Record of Advances 
below. I authorize the Government to enter the amount and date of such advance on the Record of Advances. 

HOUSiNG ACT OF 1949. This promissory note is made pursuant to title V of the Housing Act of 1949 It is for the tvoe 
of oa n indicated in the 'Type of Loan" block at the top of this note. This note shall be subject to the present requlattons 
of the Government and to its future regulations not inconsistent with the express provisions of this note. 


™^““T Acl 0f IMSl ml m-rsms «*c weired impend ,0 a collection «infotaiiiot, unless ii di« P l* ys a valid OMB control- 

VJll ' d OMB 0 “ ,ral """iberfor'te mlorraotiofi wlteii™ 1,0575-0172. The lime required .0 Lumpl*, tfais tafem.,tL collmfcn i 5 . . J 


1 



EXHIBIT 
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USD A ED Elizabethtown CSC NEW LOANS 


Account # MtaaM l 

LATE CHARGES. If Ihe Government has no! received the full amount of any monthly payment by the end nf 15 H ays 
after the date it is due. I will pay a late charge. The amount of the charge will be 4 percent of my overdue 

payment of principal and interest. I will pay this charge promptly, but only once for each late payment. 

BORROWER'S RIGHT TO PREPAY, I have the right to make payments of principal at any time before they are due. 

A payment of principal only is known as a "prepayment," When I make a prepayment, I will tel! the Government in 
writing that I am making a prepayment. 

I may make a full prepayment or partial prepayment without paying any prepayment charge. The Government will use 
all of my prepayments to reduce the amount of principal that I owe under this Note. If I make a partial prepayment, there 
will be no changes in the due date or in the amount of my monthly payment unless She Government agrees in writing to 
those changes. Prepayments will be applied to my loan in accordance with the Government's regulations and 
accounting procedures in effect on the date of receipt of the payment. 

ASSIGNMENT OF NOTE. I understand and agree that the Government may at any time assign this note without my 
consent. If the Government assigns the note I will make my payments to the assignee of the note and in such case 
the term ‘'Government" will mean the assignee. 

CREDIT ELSEWHERE CERTIFICATION. I certify to the Government that I am unable to obtain sufficient credit 
from other sources at reasonable rates and terms for the purposes for which the Government is giving me this loan. 

USE CERTIFICATION. I certify to the Government that the funds I am borrowing from the Government will only be 
used for purposes authorized by the Government. 

LEASE OR SALE OF PROPERTY. If the property constructed, improved, purchased, or refinanced with this loan is (1) 
leased or rented with an option to purchase, (2) leased or rented wrthoui option to purchase for 3 years or longer, or (3) 
is sold or title is otherwise conveyed, voluntarily or involuntarily, the Government may at its option declare the entire 
remaining unpaid balance of the loan immediately due and payable. If this happens, I will have to immediately pay off 
the entire loan. 

REQUIREMENT TO REFINANCE WITH PRIVATE CREDIT. I agree to periodically provide the Government with 
Information the Government requests about my financial situation. If the Government determines that I can gel a loan 
from a responsible cooperative or private credit source, such as a bank or a credit union, at reasonable rates and terms 
for similar purposes as this loan, at the Government's request, I will apply for and accept a loan in a sufficient amount to 
pay this note in full. This requirement does not apply to any cosigner who signed this note pursuant to section 502 of the 
Housing Act of 1949 to compensate for my lack of repayment ability. 

SUBSIDY REPAYMENT AGREEMENT. I agree to the repayment (recapture) of subsidy granted in the form of 
payment assistance under the Government's regulations. 

CREDIT SALE TO NONPRGGRAM BORROWER. The provisions of the paragraphs entitled "Credit Elsewhere 
Certification" and "Requirement to Refinance with Private Credit” do not apply if this loan is classified as a 
nonprogram loan pursuant to section 502 of the Housing Act of 1949. 

DEFAULT. If l do not pay the full amount of each monthly payment on the date it is due, I will be in default, if I am in 
default the Government may send me a written notice telling me that if I do not pay the overdue amount by a certain date, 
the Government may require me to immediately pay the full amount of the unpaid principal, all the interest that I owe, and 
any late charges. Interest will continue to accrue on past due principal and interest. Even if, at a time when I am in 
default, the Government does not require me to pay immediately as described in the preceding sentence, the Government 
will still have the right to do so if I am in default at a later date. If the Government has required me to immediately pay in 
full as described above, the Government will have the right to be paid back by me for all of its costs and expenses in 
enforcing this promissory note to the extent not prohibited by applicable law. Those expenses include, for example, 
reasonable attorney's fees. 


@004 


V 


2 
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NO TICES. Unless applicable tew requires a different method, any notice that must be given to me under this note will be 
given by delivering it or by mailing it by first class mail to me at the property address listed above or at a different address if 
I give the Government a notice of my different address. Any notice that must be given to the Government will be given by 
mailing It by first class mail to the Government at usna. Rural Housing Service, c/o Customer Serviee Bramah 

^ aa . t _ Q£ £ lGa _ JiQs....6 6 a a $, st. Lou i a , mo 6316 6 _, or at a different address If I am given a notice of that 

different address. 


OBLIGATIONS OF PERSONS UNDER THIS NOTE. If more than one person signs this note, each person Is fully and 
personally obligated 1o keep all of the promises made in this note, including the promise to pay the full amount owed, 
Any person who is a guarantor, surety, or endorser of this note is also obligated to do these things. The Government 
may enforce its rights under this note against each person individually or against all of us together. This means that any 
one of us may be required to pay all of the amounts owed under this note. The term "Borrower” shall refer to each 
person signing this note. 


WAIVERS. I and any other person who has obligations under this note waive the rights of presentment and notice of 
dishonor. "Presentment" means the right to require the Government to demand payment of amounts due. "Notice of 
dishonor" means the right to require the Government to give notice to other persons that amounts due have not been paid, 

WARNING: Failure to fully disclose accurate and truthful financial Information In connection with my loan 
application may result In the termination of program assistance currently being received, and the denial of 
future federal assistance under the Department of Agriculture's Debarment regulations, 7 C.F.R. part 3017. 




so. 


Seal 


Borrower Christina Louise Hudson 


Borrower 


Seal 


Borrower 

i 


Seal 


Borrower 


Seal 


I 


! 

I 

I 


RECORD OF ADVANCES 

AMOUNT 

DATE 

AMOUNT 

DATE 

AMOUNT 

DATE 

<n$ 


ims... 


(15) S 


J2H 


(9)5 


(15) $ 


(31$ 


iUDS 


117) $ 


(41 $ 




(110 $ 


(51$ 


(12) $ 


(19) S 


igLL 


113) S 


(20) S 


(V)* 


(14) $ 


(21)$ 



TOTAL $ 


3 
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Account # 


SUBSIDY REPAYMENT AGREEMENT 

1. As required under section 521 of the Housing Act of 1949 (42 U.S.C. L490a), Subsidy received in accordance with a loan under 
section 502 of the Housing Act of 1949 is repayable to the Government npon the disposition or nonoccupaney of the security 
property. Deferred mortgage payments are included as subsidy under tills agreement. 


2. When 1 fail to occupy or transfer title 10 my home, recapture is due. If I refinance or otherwise pay in full without transfer of title 
and continue to occupy the property, the amount of recapture will be calculated but, payment of recapture can be deferred, interest 
free, until the property is subsequently sold or vacated, If deferred, the Government mortgage can be subordinated but will not be 
released nor the promissory note satisfied until the Government is paid in full. In situations where deferment of recapture is an 
option, recapture will be discounted 25% if paid in full at time of settlement. 


3, Market value at time of initial subsidy $ .127,000.00 _Jess amount of Rural Housing Service (RHS) loans 

5 114.000.00 _less amount of any prior liens S 0.00 _equals my/cmr original equity 

$ 13 , OOP . 00_. This amount equals_ 10.23622 % of the market value as determined by 

dividing original equity by the market value, 


4, If ali loans are not subject to recapture, or if all loans subject to recapture are not being paid, the amount to be recaptured is 
computed according to the following formula. Divide the balance of loans subject to recapture that are being paid by the balance of 
all open loans. Multiply the result by 100 to determine the percent of the outstanding balance of open loans being paid. 


months 

Ict3n 

outstanding 

1 % 

LI 

2% 

Average interest rate paid 

2.1 3.1 4.1 

.3% 4% 5% 

5.1 

6% 

6.1 

7% 

--7% 

0 - 59 

.50 

.50 

.50 

.50 

.44 

,32 

.22 

.11 ' ! 

60 - 119 

.50 

.50 

.50 

.49 

.42 

,31 

.21 

.11 

120-179 

.50 

.50 

.50 

.48 

.40 

.30 

.20 

.10 

IK0 - 239 

.50 

.50 

.49 

.42 

.36 

,26 

.18 

.09 

240 - 299 

.50 

,50 

.46 

.38 

.33 

.24 

.17 

.09 

300 - 359 

.50 

,45 

.40 

.34 

.29 

,21 

,14 

.09 

360 & up 

.47 

.40 

.36 

.31 

.26 

.19 

.13 

,09 


6. Calculating Recapture 

Market value (at the time of transfer or abandonment} 

LESS 

Prior liens, 

RHS balance. 

Reasonable closing costs, 

Principal reduction at note rate. 

Original equity (see paragraph 3), and 
Capital improvements (see 7 CFR part 3550). 

EQUALS 

Appreciation value. (If this is a positive value, continue.) 

TIMES 

Percentage in paragraph 4 (if applicable), 

Percentage in paragraph 5, and 

Return on borroweris original equity (100% - percentage in paragraph 3). 

EQUALS 

Value appreciation Subject to recapture. Recapture due equals the lesser of this figure or 
the amount Of subsidy received. 


Borrower agrees to pay recapture in accordance with this agreement. 


Borrower 

Cturistina Louise Hudson 

Date 

06-06-2006 

Borrower 

Date 

06-06-2006 


According In Me Paperwork Reduction Ac t nflWS, on pertain, r ana required fit respond to a collection of information unless it displays a valid OMB control number. Tlic valid 
OMB control number Jar Http Information collation It V175-IU 77. The time required to complete /bit information collection j.r rr tbntmtl to average S minutes per response 
ItKtudlng the tuna ftp reviewing l/tsmiar/ttts. scorching Hoisting data sources, gathering and maintaining the. data needed, and completing and reviewing the collcctlott nf 
information . 


EXHIBIT 
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The JS 44 civil cover sheet and the information contained herein neither replace nor supplement the filing and service of pleadings or other papers as required by law, except as provided 
by local rules of court. This form, approved by the Judicial Conference of the United States in September 1974, is required for the use of the Clerk of Court for the purpose of initiating 
the civil docket sheet. (SEE INSTRUCTIONS ON THE REVERSE OF THE FORM.) 


I. (a) PLAINTIFFS 
UNITED STATES OF AMERICA 


DEFENDANTS 

Christina Louise Hudson (a/k/a Christina Louise Hudson - Yates), et 


al. 


(b) County of Residence of First Listed Plaintiff _ 

(EXCEPT IN U.S. PLAINTIFF CASES) 


County of Residence of First Listed Defendant 


Hardin 


(IN U.S. PLAINTIFF CASES ONLY) 

NOTE: IN LAND CONDEMNATION CASES, USE THE LOCATION OF THE 
LAND INVOLVED. 


(C) Attorney’s (Firm Name, Address, and Telephone Number) 


Attorneys (If Known) 


Foreman Watson Holtrey, LLP 

530 Frederica St., Owensboro, KY 42301 (270)689-2424 


II. BASIS OF JURISDICTION (Place an “X” in One Box Only) 


III. CITIZENSHIP OF PRINCIPAL PARTIES(Pia Ce an “X” in One Box for Plaintiff 


(For Diversity Cases Only) and One Box for Defendant) 


81 1 

U.S. Government 
Plaintiff 

□ 3 

Federal Question 

(U.S. Government Not a Party) 

Citizen of This State 

PTF 
□ 1 

DEF 
□ 1 

Incorporated or Principal Place 
of Business In This State 

PTF 
□ 4 

DEF 
□ 4 

□ 2 

U.S. Government 
Defendant 

□ 4 

Diversity 

(Indicate Citizenship of Parties in Item III) 

Citizen of Another State 

□ 2 

□ 2 

Incorporated and Principal Place 
of Business In Another State 

□ 5 

□ 5 





Citizen or Subject of a 

□ 3 

□ 3 

Foreign Nation 

□ 6 

□ 6 


Foreign Country 




CONTRACT 

TORTS 

FORFEITURE/PENALTY 

BANKRUPTCY 


G 110 Insurance 

PERSONAL INJURY 

PERSONAL INJURY 

G 610 Agriculture 

□ 422 Appeal 28 USC 158 

□ 

G 120 Marine 

G 310 Airplane 

G 362 Personal Injury - 

G 620 Other Food & Drug 

G 423 Withdrawal 

□ 

□ 130 Miller Act 

□ 315 Airplane Product 

Med. Malpractice 

G 625 Drug Related Seizure 

28 USC 157 

□ 

□ 140 Negotiable Instrument 

Liability 

G 365 Personal Injury - 

of Property 21 USC 881 


□ 

G 150 Recovery of Overpayment 

□ 320 Assault, Libel & 

Product Liability 

G 630 Liquor Laws 

PROPERTY RIGHTS 
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& Enforcement of Judgment 
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□ 151 Medicare Act 

G 330 Federal Employers’ 
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G 710 Fair Labor Standards 
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Act 
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CIVIL RIGHTS 

PRISONER PETITIONS 

G 740 Railway Labor Act 
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□ 510 Motions to Vacate 
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G 870 Taxes (U.S. Plaintiff 
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or Defendant) 

□ 

□ 230 Rent Lease & Ejectment 

□ 443 Housing/ 

Habeas Corpus: 

Security Act 

□ 871 IRS—Third Party 

□ 

□ 240 Torts to Land 

Accommodations 

G 530 General 


26 USC 7609 


□ 245 Tort Product Liability 

□ 444 Welfare 

□ 535 Death Penalty 
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□ 290 All Other Real Property 

□ 445 Amer. w/Disabilities - 

□ 540 Mandamus & Other 





Employment 

□ 550 Civil Rights 





□ 446 Amer. w/Disabilities - 

G 555 Prison Condition 
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Other 






□ 440 Other Civil Rights 






OTHER STATUTES I 

400 State Reapportionment 
410 Antitrust 
430 Banks and Banking 
450 Commerce 
460 Deportation 
470 Racketeer Influenced and 
Corrupt Organizations 
480 Consumer Credit 
490 Cable/Sat TV 
810 Selective Service 
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Exchange 
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12 USC 3410 

890 Other Statutory Actions 

891 Agricultural Acts 

892 Economic Stabilization Act 

893 Environmental Matters 

894 Energy Allocation Act 

895 Freedom of Information 
Act 

900Appeal of Fee Determination 
Under Equal Access 
to Justice 

950 Constitutionality of 
State Statutes 


v. ORIGIN 

® 1 Original 


(Place an “X” in One Box Only) 

^ “ Removed from ^ ^ 

State Court 


Remanded from 


□ 4 


Reinstated or 


□ 5 


Transferred from 
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□ 6 
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